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Directors’ report

Your Directors have pleasure in presenting the 7th Annual Report and the Audited Accounts for 

the year ended 31st March, 2008.

FINANCIAL RESULTS
The highlights of the financial results are as under:

(Amount in Rs.)

Particulars 2007-2008 2006-2007
Total Income 97,24,76,310 97,62,35,468

Profit Before Depreciation, Tax, Interest 82,86,62,967 80,61,09,568

Less : Interest 2,72,80,592 65,47,137

Profit Before Depreciation & Tax but after Interest 80,13,82,375 79,95,62,431

Less: Depreciation 59,11,65,818 58,46,42,616

Profit  Before Tax 21,02,16,557 21,49,19,815

Less: Provision for Tax 7,34,14,013 7,33,49,162

Profit After Tax 13,68,02,544 14,15,70,653

Surplus B/ F from Previous Year 19,87,17,706 7,66,29,975

Total profit available for distribution 33,55,20,250 21,82,00,628

Proposed Dividend 1,20,37,200 1,20,37,200

Tax on proposed Dividend 20,45,723 20,45,723

Transferred to General Reserved 35,00,000 54,00,000

Balance in Profit & Loss Account 31,79,37,327 19,87,17,706

OPERATIONS

During the year under review, Profits before Depreciation, Tax, and Interest grew by 2.64% 

as compared to the previous year. The performance for the year reflects solid consolidation 

and strong focus on operational activities aggressively defending our leadership position in 

the face of strong competition in the production and distribution business. The Company has 

made two home production releases, ‘Jab We Met’ and ‘Super Star’. The Film “Jab We Met” 
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turned out a block bluster, and won many awards in 

several categories such as Best Actor, Best Actress, 

Best Director, Best Film, Best Screenplay, and Best 

Publicity Design. The Company has released 8 films 

under distribution as compared to 5 films in the 

previous year. The Company has confirmed plans for 

multiple productions consisting of a suspense thriller, 

an action thriller, a comedy and a love story which, 

the Company has analyzed after substantial research, 

are normally accepted by the people of all the 

types. The Company has pioneered in availing the 

professional services of expert crews and technicians 

from Hollywood. 

The Company has incorporated a wholly owned 

subsidiary at Dubai Airport Free Zone Authority 

(Dafza).

DIVIDEND

The Directors recommend a dividend @ 12% per 

share on 10031000 equity shares of Rs10 each, 

aggregating to Rs. 1,40,82,923 including Corporate 

Dividend Tax of Rs. 20,45,723. The dividend for the 

financial year 2007-2008 will not be taxable in the 

hands of the Members. The Company has proposed 

to transfer to general reserve an amount as required 

by the Companies Act, and has proposed to retain 

Rs. 31,79,37,327 in Profit and Loss accounts.

DEPOSITS

The Company has accepted deposits from private 

parties after complying with the provisions of 

Section 58A.

FINANCE

During the year the Company raised funds in through 

secured loans and FCCB issue as a result, the interest 

cost has increased. The FCCB funds are raised for 

purposes of investment in wholly-owned subsidiary 

abroad, and the secured loans are utilized for film 

production and working capital.

UTILISATION OF PUBLIC ISSUE 
PROCEEDS

The balance of unutilized fund of IPO proceeds 

of Rs.35,51,42,000 as on 31st March, 2007 has 

been utilized towards expenditure for films under 

production, and the balance unutilized sum of Rs. 2, 

47,900 is kept with bank. 

An amount of Rs. 1411.65 lacs was provided for 

equipment purchases in the prospectus issued for 

IPO in December, 2006. 

The Company has obtained the consent of members 

at the Extra- ordinary General Meeting held on 20th 

August, 2007 for utilization of IPO proceeds of Rs. 

1411.65 lacs towards expenditure for films under 

production instead of purchase of equipment for film 

production as stated in the prospectus.

INSURANCE

All the properties of your Company like Fixed Assets, 

including Office Premises, Furniture & Fixtures are 

adequately insured. In addition to the Company 

properties, the Company has insured its Key 

Managerial Personnel. All film productions on hand 

are also adequately insured.

DIRECTORS

In accordance with the requirements of the 

Companies Act, 1956, Mr. Dhilin H. Mehta, Mr. 

Chandrakant K. Sachde, and Mr. Pravin S. Jani, 

will retire by rotation at the conclusion of the 
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forthcoming Annual General Meeting and, being 

eligible, offer themselves for re-appointment. Mr. 

Harshad K. Mehta and Mr. Subhash Rathod have 

resigned as Directors w.e.f. 2nd February, 2008.

AUDITORS

Messrs Khimji Kunverji & Co, Chartered Accountants, 

Auditors of the Company, retire at the forthcoming 

Annual General Meeting and do not wish to seek 

reappointment. The Directors place on record their 

appreciation of the services rendered by Messrs 

Khimji Kunverji & Co. The Directors recommend 

the appointment of Messrs Walker Chandiok & Co., 

Chartered Accountants (Grant Thornton member 

firm), as the Auditors of the Company. A suitable 

resolution in this behalf forms part of the agenda 

for the forthcoming Annual General Meeting for 

approval by the Members.

The Company has received the letter from the 

Auditors to the effect that their appointment would 

be within the limits prescribed under Section 224 

(1B) of the Companies Act, 1956.

EMPLOYEES

The Company acknowledges with gratitude the 

timely commitment and contribution of all its 

employees and all those who are attached directly or 

indirectly with respective films released during the 

year by the Company.

Information as per amended Section 272(2A) of the 

Companies Act, 1956, read with the Companies 

(Particulars of Employees) Rules, 1975, forms part 

of this Report. However, as per the provisions of 

Section 219(1)(b)(iv) of the Companies Act, 1956, 

the Report and the Accounts being sent to all the 

Shareholders, excluding the statement of particulars 

under Section 217(2A). Any shareholder, interested 

in obtaining a copy of this statement, may write to 

the Company Secretary at the Registered Office of 

the Company.

DIRECTORS’ RESPONSIBILITY 
STATEMENT

Pursuant to Section 217 (2AA) of the Companies Act, 

1956 your Directors confirm that:

(i)	 In the preparation of annual accounts, the 

applicable accounting standards have been 

followed.

(ii)	 Appropriate accounting polices have been 

selected and applied consistently and judgments 

and estimates made that are reasonable and 

prudent so as to give a true and fair view of the 

state of affairs of the period ended on that date.

(iii)	 Proper and sufficient care has been taken for the 

maintenance of adequate accounting records in 

accordance with the provision of the Companies 

Act, 1956 for safeguarding the assets of the 

Company and for preventing and detecting fraud 

and other irregularities.

(iv)	 The annual accounts have been prepared on a 

going concern basis.

CONSERVATION OF ENERGY, 
TECHNOLOGY ABSORPTION, AND 
FOREIGN EXCHANGE EARNING AND 
OUT GO

Information as per Section 217(1)(e) read with 

Companies (Disclosure of Particulars in the Report of 

Board of Directors) Rules, 1988 are not applicable to 

the Company.
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FOREIGN EXCHANGE EARNING & OUTGO

(Amount in Rs.)

2007-08 2006 –07
Earnings 1,00,39,887 Nil
Outgoings 14,06,26,063 9,74,09,531

CORPORATE GOVERNANCE AND 
MANAGEMENT DISCUSSION AND 
ANALYSIS REPORTS

As required by the Clause 49 of the Listing 

Agreement entered into with the Stock Exchanges, 

a detailed Report on Corporate Governance, along 

with the certificate of the Company Secretary in 

Practice on its compliance, is attached elsewhere in 

this Annual Report. 

The Company is in full compliance with the 

requirements and disclosures that have to be made 

in this regard.

The Management Discussion and Analysis Report 

also appears elsewhere in this Annual Report, and 

both the aforesaid Reports are incorporated for 

reference herein.

The Board of Directors of the Company adopted 

a Code of Conduct and posted the same on the 

Web site. The Directors and Senior Management 

Personnel have affirmed their compliance with the 

said code.

AUDIT COMMITTEE

The Audit Committee has been constituted by 

the Company pursuant to Section 292(A) of the 

Companies Act, 1956 and under Clause 49 of the 

Listing Agreement.

APPRECIATION

The Board of Directors wishes to place on record 

their sincere appreciation of the continued 

support and confidence in the Company from 

its Shareholders, various Legal and Professional 

Agencies associated with FCCB, Registrars to the 

Issue, Legal Advisers, Distributors and Exhibitors, 

Suppliers, Bankers to the Company and financial 

institutions, and all other business associates, 

for their support and confidence reposed in the 

Company.

The Management takes this opportunity to express 

its special gratitude and appreciation to all Actors 

and Actresses, Directors and other Associates 

involved in film production and releases of the 

Company, and more particularly the whole-hearted 

contributions from the entire cast and crew of “Jab 

We Met” without which the various awards for the 

said film would not have been possible.

For and on behalf of the Board

Sd/-

Dhilin Mehta
Chairman and Managing Director

Place: Mumbai
Dated: July 25, 2008
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Report on
Corporate Governance

1.	 Company’s philosophy on 
Corporate Governance 

	 Corporate Governance is the combination of voluntary 

practices and compliance with law and regulations 

leading to effective control and management of the 

organization. Good Corporate Governance leads to 

long term shareholder value and enhances interest of 

other stakeholders. It brings into focus the fiduciary 

and the trusteeship role of the Board to align and 

direct the actions of the organization towards creating 

wealth and shareholder value.

	 In line with this philosophy Shree Ashtavinayak Cine 

Vision Limited is committed to enhance shareholders 

value through level of efficiency, integrity, innovation 

and excellence in everything it does. The Company is 

committed to a level of accountability, transparency 

and long-term sustainability. The Company will 

enhance shareholders value by harmonizing the 

needs and interest of all its stakeholders, viz., 

customers, employees, lenders, governments and 

community at large.

	 The Company strongly believes that good corporate 

ultimately leads to growth and competitive strength, 

and the corporate governance norms are the 

foundations of procedure at the Board and operational 

levels.

2.	 Board of Directors

Composition of the Board

	 The Chairman of the Company is Executive & 

Promoter Director. The Board is well balanced of total 

9 (Nine) Directors out of which 4 (Four) are Executive 

Directors and 5 (Five) are Independent Non Executive 

Directors.

	 Details as on date, of the composition of the Board, 

category of the directors and their attendance at the 

board meetings and the last Annual General Meeting, 

number of their directorship in other companies 

and Membership and Chairmanship of specified 

committees is given below.
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Name of Director Category 
of 

Director 
ship #

No. of 
Board 
Mtgs. 

Attended

Attedan 
ce at the 
last AGM

Directorship in other 
Companies Incorporated in 
India (excluding alternate 
directorships & directorship 

in Pvt. Ltd. Companies)

No. of specified 
Committees 

(Other than this 
Company) in 

which Chairman / 
Member $

No. of 
Equity 
Shares 

held

Attended Chairman Member

Mr. Dhilin H. Mehta E.D 15 1691890

Mr. Harshad K. Mehta** E.D 11 Yes Nil Nil Nil 0

Mr. Rupen N. Amlani E.D 13 Yes Nil Nil Nil 0

Mr.Hiren J. Gandhi E.D 15 Yes Nil Nil Nil 0

Mr. Dhaval V. Jatania E.D 12 Yes Nil Nil Nil 231000

Mr.Ashok V. Ladhani I.N.E.D 12 Yes Nil Nil Nil 0

Mr.Chandrakant K. Sachde I.N.E.D 12 Yes Nil Nil Nil 0

Mr.Nishant A. Mahidhar I.N.E.D 12 Yes Nil Nil Nil 0

Mr.Pravin S. Jani I.N.E.D 12 Yes Nil Nil Nil 0

Mr. Hetal N. Thakore I.N.E.D 12 Yes Nil Nil Nil 0

Mr. Subhash Rathod** I.N.E.D 10 Yes Nil Nil – 0

**	 Resigned from Board w.e.f 2nd February, 2008

#	 I.N.E.D – Independent Non-Executive Director,   

       E.D. – Executive Director.

$	 As required by the existing Clause 49 of the Listing Agreements entered into with the BSE & NSE, only Membership/

Chairmanship of the Audit Committee and Investors Grievance Committee of public companies have been 

considered.

During the year 2007-08, 15 Board Meetings were held as follows:

April 07 to June 07 July 07 to Sept. 07 Oct. 07 to Dec. 07 Jan. 08 to March 08

Date of Board Meeting Date of Board Meeting Date of Board Meeting Date of Board Meeting

17.05.2007 02.07.2007 05.10.2007 31.01.2008

11.06.2007 26.07.2007 31.10.2007 02.02.2008

– 23.08.2007 08.11.2007 11.02.2008

– – 30.11.2007 28.02.2008

– – 05.12.2007 –

– – 26.12.2007 –
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3.	 Code of Conduct

	 The Board of directors has laid down the Code of 

Conduct for Board Members and Senior Management 

of the Company. Requisite annual affirmations of 

compliance with the respective Codes have been 

made by the Directors and Senior Management of 

the Company. Copy of Code of conduct is available 

on Company’s web site. A declaration signed by 

Managing Director affirming the compliance of 

code of conduct by Board Members and senior 

management executives is also annexed separately in 

this Annual Report

4.	A udit Committee

	 The Board of Directors constituted an Audit Committee, the composition of the Audit Committee and the attendance 

of each member of the committee is given below:

Name Designation Category # Committee Meetings

held Attended

Mr. Chandrakant K. Sachde Chairman I.N.E.D 5 5

Mr. Ashok V. Ladhani Member I.N.E.D 5 4

Mr. Nishant A. Mahidhar Member I.N.E.D 5 5

Mr.Pravin S. Jani Member I.N.E.D 5 5

Mr. Hetal N. Thakore Member I.N.E.D 5 5

Mr. Subhash Rathod  ** Member I.N.E.D 5 5

	 **	 Resigned from Board w.e.f 2nd February, 2008

	 #	 I.N.E.D – Independent Non-Executive Director

	 The Company Secretary, Ms. Archana Andhare is the 

secretary to the Committee

	 The powers and role of the Audit Committee are 

as per Guidelines set out in Clause 49 of the Listing 

Agreement with the BSE & NSE and the Section 292A 

of the Companies Act, 1956. The salient features of 

powers and role of the Audit Committee are:

	 The Audit Committee is vested with the necessary 

powers as follows:

	l	 To investigate any activity of the Company;

	l 	To seek and obtain any information and 

explanation;

l	 To obtain outside legal or professional advice 

and if necessary, secure their attendance at the 

meetings.

l 	To achieve its objectives.

	 The terms of reference of Audit Committee are briefly 

described as follows

l	 Meeting once in every quarter to review 

performance of the Company along with the 

financial results of the Company.

l	 Appointment of statutory auditors, their fees 

and their payment of any other services is 

recommended by the committee.

l	 Reviews with the management, statutory auditors 

and internal audit system, the adequacy and the 

compliances of internal control systems.

l	 Discussion with statutory auditors before the 

audit commences, nature and scope of audit as 

well as have post audit discussion to ascertain 

any area of concern.

l	 To look into the reasons for substantial defaults 

in payment to the depositors, shareholders and 

creditors.

l	 Review the financial statements.
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5.	R emuneration Committee

	 Board of Directors have constituted Remuneration Committee. The committee is empowered to approve 

remuneration of Directors of the Company and their relatives and to ensure compliance of the Companies Act, 1956, 

Listing Agreements, etc. In this regard. During the year one Meeting of the Remuneration Committee was held. The 

present composition of Remuneration Committee is given below.

Name Designation Category #

Mr.Nishant A. Mahidhar Chairman I.N.E.D

Mr.Chandrakant K. Sachde Member I.N.E.D

Mr.Ashok V. Ladhani Member I.N.E.D

Mr.Pravin S. Jani Member I.N.E.D

Mr. Hetal N. Thakore Member I.N.E.D

Mr. Subhash Rathod   ** Member I.N.E.D

	 **	 Resigned from Board w.e.f 2nd February, 2008

	 #	 I.N.E.D – Independent Non-Executive Director

A	R emuneration Policy

		 The remuneration structure comprises of sitting 

fees to non executive Directors and Salary & 

Perquisites is paid to Executive Directors within 

the limit approved by the Members.

		 The Details of remuneration paid to executive 

Directors during the Financial Year 2007-2008 are 

as under.

Executive Directors Remuneration (Rs.)
Mr. Dhilin H. Mehta 6861580
Mr. Harshad K. Mehta 559550
Mr. Rupen N. Amlani 477500
Mr.Hiren J. Gandhi 477500
Mr. Dhaval V. Jatania 554749

		 Note:

1.	 No Director is related to any other Director on 

the Board,

2.	 The Company has a policy of not advancing 

any loans to its Directors.

3.	 The Company does not have any scheme 

for grant of stock options to its Directors or 

Employees.

B	N on-Executive Directors

		 The Non-executive Directors are paid 

remuneration by way of Sitting Fees. The same 

is decided broadly on the basis of meetings 

attended by the Non-Executive Directors and their 

respective contribution to the Company.

		 The details of the remuneration by way of sitting 

fees paid to the Non-executive` Directors for the 

year 2007-2008 are as under:

(Amount in Rupees)

Directors Sitting Fees
Mr.Chandrakant K. Sachde 1,20,000
Mr.Ashok V. Ladhani 2,40,000
Mr.Nishant A. Mahidhar 1,20,000
Mr.Pravin S. Jani 1,20,000
Mr. Hetal N. Thakore 1,20,000
Mr. Subhash Rathod 2,00,000

6.	S hareholders/Investors’ 
Grievance Committee

	 The Shareholders/Investors’ Grievance Committee is 

formed on 25th February, 2006, During the year two 

shareholders/ Investor’s Grievance Committee was 

held. The present composition of the Shareholders/
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Investors’ Grievance Committee, number of meetings held and attended, are as follows:

Name Designation Category # Committee Meetings

held Attended

Mr.Chandrakant K. Sachde Chairman I.N.E.D 2 2

Mr. Ashok V. Ladhani Member I.N.E.D 2 2

Mr. Nishant A. Mahidhar Member I.N.E.D 2 2

Mr.Pravin S. Jani Member I.N.E.D 2 2

Mr. Hetal N. Thakore Member I.N.E.D 2 2

Mr. Subhash Rathod  ** Member I.N.E.D 2 2

	 **	 Resigned from Board w.e.f 2nd February, 2008

	 #	 I.N.E.D – Independent Non-Executive Director

Role of Shareholders/Investors’ Grievance Committee:

a	 Review the existing “Investor Redressal System” 

and suggest measures for improvement.

b	 The Investors’ Grievance Committee meets to 

review and to take note of the Compliance Report 

submitted to the Stock Exchanges and Grievances 

of the shareholders and several meetings were 

held.

c	 To look into redressing of Shareholders and 

Investors Complaints regarding transfer of shares, 

non receipt of annual Reports etc.

	 Ms. Archana Andhare, Company Secretary, acts as 

Secretary to the Committee. She is Compliance Officer 

of the Company and also responsible for redressal of 

investors complaints.

	 The Company’s shares are compulsorily traded and 

delivered in the dematerialised form in both Stock 

Exchanges. To expedite the transfer in the physical 

segment, necessary authority has been delegated to 

officers, who are authorized to transfer shares under one 

transfer deed. Details of share transfers/transmission 

approved by the officers are placed before the 

Committee from time to time.

Investor Grievance

	 During the year 139 complaints/letters were received 

by the Company including 4 complaints were received 

through SEBI, 6 compliant was received from BSE and 

NSE respectively and all complaints were resolved, no 

complaint is pending to be resolved at the end of the 

financial year.

	 Average 15 days is taken for disposal of shareholders 

complaints/letters

7.	OTHER  DISCLOSURES

A	 Basis of related party transaction

		 The Company places all the details before the 

Audit Committee from time to time. There are 

no related party transactions are listed out in 

Schedule 19 of the Balance Sheet forming part of 

the Annual Report.

B	D isclosure of Accounting treatment

		 The Company has followed all relevant 

Accounting Standards while preparing the 

financial 	Statements.

C	R isk Management

		 The Company has developed comprehensive 

risk management policy and same is reviewed by 

the Audit Committee, which in turn, informs the 

Board about the risk assessment and minimization 

procedures. Since the risk control frame work is 

new to Indian Corporate Culture in general and to 

the industry belonging to Company in particular, it 

is being strengthened on continuous basis 	 using 

the outside professional help.
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D	P roceeds from FCCB on private placement basis

		 During the year Company raised funds through 

issue of FCCBs to the tune of US$ 34.25 

		 Million for the purpose of investment in Wholly 

Owned Subsidiary abroad.

E	M anagement

		 The Management Discussion and Analysis Report 

appearing elsewhere is prepared in accordance 

with the requirements laid out in Clause 49 of the 

Listing Agreement forms 	 part of the Annual 

Report.

F	 Ceo Certification

		 The CEO certification of the financial statements 

and the cash flow statement for the year is 

enclosed separately at the end of the report.

8.	 General Body Meetings

Details of General Meeting

Year AGM/EGM Venue/ location Date and time Special Resolution Passed
2005-06 EOGM A 204-205, VIP Plaza, 2nd Floor, B/7 Veera 

Industrial Estate, off. Andheri Link Road, And-
heri (W), Mumbai - 400053

30th June, 2005 
at 11.30.a.m.

0

AGM A 204-205, VIP Plaza, 2nd Floor, B/7 Veera 
Industrial Estate, off. Andheri Link Road, And-
heri (W), Mumbai - 400053

30th September, 
2005 at 3.00 p.m.

0

EGM A 204-205, VIP Plaza, 2nd Floor, B/7 Veera 
Industrial Estate, off. Andheri Link Road, And-
heri (W), Mumbai - 400053

16th December, 
2006 at 11.30 
a.m.

5

EGM A 204-205, VIP Plaza, 2nd Floor, B/7 Veera 
Industrial Estate, off. Andheri Link Road, And-
heri (W), Mumbai - 400053

11th February, 
2006 at 11.30. 
a,.m.

1

2006-07 AGM A 204-205, VIP Plaza, 2nd Floor, B/7 Veera 
Industrial Estate, off. Andheri Link Road, And-
heri (W), Mumbai - 400053

26th August, 
2006 at 3.00 p.m.

0

2007-08 AGM M. C. Ghia Hall, 2nd Floor, Bhogilal 
Hargovinddas Building, 18/20, K. Dubash Marg, 
Kala Ghoda, Mumbai – 400 001

25th July, 2007 
at 2.30 p.m.

0

EGM M. C. Ghia Hall, 2nd Floor, Bhogilal Hargovind-
das Building, 18/20, K. Dubash Marg, 
Kala Ghoda, Mumbai – 400 001

20th h August, 
2007 at 10.30 
a.m..

3

No Special Resolutions requiring a postal ballot is being proposed at the ensuing Annual General Meeting.

9.	T ransactions with Related 
Parties

	 There were no materially significant related party 

transactions that may have potential conflict with 

the interest of Company at large. The Register of 

Contracts containing transactions, in which Directors 

are interested, have been placed before the Board 

regularly.  

	 Transactions with the related parties, as per 

requirements of Accounting Standard 18, are 

disclosed in Schedule 19 Clause B.11 forming part of 

financial statements

10.	Regulatory Compliance

	 During the last three years there has been no 

instance of non-compliance by the Company on 

any matter related to capital market. There were no 

strictures or penalties imposed either by SEBI or by 

the Stock Exchanges or any statutory authority for 
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non-compliance of any matter related to the capital 

market.

11.	Certificate from the Company Secretary in practice 

confirming compliance with the conditions of 

Corporate  Governance as stipulated in clause 49 of 

the listing agreement of the Stock Exchanges in India 

forms part of this report.

12.	Implementation of Code of 
Conduct for Insider Trading

	 Shree Ashtavinayak Cine Vision Limited has adopted 

Code of Conduct for Insider Trading and is based on 

the SEBI framework and is stringent than the statutory 

code being enforced by the SEBI. Shree Ashtavinayak 

Cine Vision Limited follows strict guidelines in respect 

of insiders’ stock trading and related disclosures. The 

Company secretary is designated as the Compliance 

Officer to over see its implementation. Periodic 

disclosures have been obtained from all the Directors 

and ‘designated employees’. Under the aforesaid 

code all Directors and Designated Employees are 

required to conduct all their dealing in securities 

of the Company only in valid trading window after 

obtaining pre clearance from the Company as per the 

pre dealing procedure described in the Code.

13.	Secretarial Audit for 
reconciliation of Capital

	 As stipulated by SEBI, a Company secretary in 

practice carries out Secretarial Audit to reconcile 

the total admitted capital with National Securities 

Depository Limited and Central Depository Services 

(India) Limited and the total issued and listed capital. 

This audit is carried out every quarter and the report 

thereon is submitted to the Stock Exchanges as well 

as placed before the Board of Directors. The audit 

confirms that the total Listed and paid up capital is 

in agreement with the aggregate of the total number 

of Shares in dematerialised form (held by NSDL and 

CDSL) and total number of Shares in physical form.

14.	Means of Communication with Shareholders

Quarterly Results The quarterly results of the Company are published in accordance with 
the requirements of the Listing Agreement of the stock Exchanges,

News papers in which results are normally 
published

Free Press Journal- English and 
Navshakti-Marathi

Web site www.ashtavinayakindia.com
e –mail: investor_complaint@ashtavinayakindia.com
Registered Office :- A 204-205, VIP Plaza, 2nd Floor, B/7 Veera Industrial Estate, off. 

Andheri Link Road, Andheri (W), Mumbai - 400053
Tel:- + 91 22 67029630 /1/2/3
Fax :- + 91 22 67029634
Whether Management Discussions and Analysis 
report is a part of Annual report or not

Yes
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15.	General Shareholders’ Information

15.1 Seventh  Annual General Meeting, Date 
& Time

 26th August , 2008
  11.00 a.m.

15.2 Venue M. C. Ghia Hall, 2nd Floor, Bhogilal 
Hargovinddas Building, 18/20, K. Dubash Marg, 
Kala Ghoda, Mumbai – 400 001

15.3 Financial Calendars (Tentative)
15.4 Financial Reporting for the quarter 

ended 30th June, 2008
Last week of July, 2008

15.5 Financial reporting for the quarter 
ended 30th September, 2008

Last week of October, 2008

15.6 Financial reporting for the quarter 
ended 31st December, 2008

Last week of January, 2009

15.7 Financial reporting for the quarter end-
ing 31st March, 2009

Last week of April, 2009

15.8 Book Closure Date 28th July, 2008 to 30th July ,2008  
 ( both days inclusive)

15.9 Registered Office A 204-205, VIP Plaza, 2nd Floor, B/7 Veera Industrial Estate, off. 
Andheri Link Road, Andheri (W), Mumbai - 400053

15.10 Share Transfers in physical form and 
other communication in that regard 
including share certificates, dividends 
and change of address etc. may be ad-
dressed to

Intime Spectrum Registry Limited Registrar & Share Transfer Agent
C-13, Pannalal Silk Mills CompoundL. B. S. Marg, Bhandup (W)
Mumbai-400078
Tel No.: 022 - 25963838 
Fax No.: 022 – 25946969

15.11 Listing on Stock Exchanges at 1.	Bombay Stock Exchange of India Limited  
   	Scrip code: - 532793
2.	National Stock Exchange of India Limited
   Scrip code: SHREEASHTA
	 Listing Fees have been paid for F.Y 2008-2009

15.12 Company registration No. L92110MH2001PLC133759
NSDL & CDSL – ISIN INE538H01016

15.13	Month wise Stock Market Data (BSE & NSE) Relating To Equity Shares Of The Company

Month Shree Ashtavinayak Cine Vision Limited Average
High Low

April 2007 185.00 (B) 137.25 (B) 161.125(B)
185.00 (N) 137.15 (N) 161.075(N)

May 2007 210.90 (B) 148.20(B) 179.55(B)
210.60 (N) 149.55 (N) 180.075(N)

June 2007 290.50(B) 207.10(B) 248.80(B)
290.40 (N) 206.05 (N) 248.225(N)

July 2007 346.80 (B) 277.00 (B) 311.90(B)
337.20 (N) 276.25 (N) 306.725(N)

August 2007 380.00 (B) 318.00 (B) 349.00(B)
379.00 (N) 315.00 (N) 347.00(N)

September 2007 414.50 (B) 376.00(B) 395.25(B)
412.95 (N) 360.00 (N) 386.475(N)
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Month Shree Ashtavinayak Cine Vision Limited Average
High Low

October 2007 435.50(B) 385.00 (B) 410.25(B)
445.00 (N) 370.20 (N) 407.60(N)

November 2007 480.00 (B) 400.50(B) 440.25(B)
460.00 (N) 397.00 (N) 428.50(N)

December 2007 479.90 (B) 411.00 (B) 445.45(B)
519.50 (N) 413.05 (N) 466.275(N)

January 2008 480.00 (B) 235.45(B) 357.725(B)
490.00 (N) 234.00 (N) 362.00(N)

February 2008 369.80 (B) 311.00 (B) 340.40(B)
380.50 (N) 313.00 (N) 346.75(N)

March 2008 400.00(B) 337.00(B) 368.50(B)
400.00 (N) 317.75 (N) 358.875(N)

Average price per shares upto March, 
2008

344.016 (B)
333.297 (N)

	 * The data is available (B) Bombay Stock Exchange Limited (BSE)

	 (N) National Stock Exchange of India Limited (NSE)

	 (Source – BSE & NSE) 
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15.14	DISTRIBUTION OF SHAREHOLDING AS ON MARCH 31, 2008

No. of Shares held No. of Shareholders % of Total Shareholders No. of Shares % of Total Shares
1 500 2488 93.1840 171128 1.7060
501 1000 49 1.8350 38350 0.3820
1001 2000 28 1.0490 46683 0.4650
2001 3000 13 0.4870 34083 0.3400
3001 4000 12 0.4490 43995 0.4390
4001 5000 7 0.2620 33034 0.3290
5001 10000 24 0.8990 177231 1.7670
10001 and above 48 1.8350 9486496 94.5720

TOTAL 2669 100.0000 10031000 100.0000
Physical mode 1861113 18.5536
Demat mode 8169887 81.4464
TOTAL 10031000 100.0000

15.15	CATEGORIES OF SHAREHOLDERS AS ON MARCH 31, 2008

Sr. No. Category No. of Folios Total Shares held % to the Share Capital
1 Other Bodies Corporate 202 3112405 31.0279
2 Clearing Member 39 87918 0.8765
3 Foreign Institutional Investors 2 690103 6.8797
4 GIC & its subsidiaries 0 0 0
5 Mutual Funds 0 0 0
6 Nationalised Banks 0 0 0
7 Non Nationalised Banks 0 0 0
8 Non Resident Indians 25 5652 0.0563
9 Overseas Corporate Bodies 0 0 0
10 Public 2392 1033922 10.3073
11 Promoters 8 4870000 48.5494

12
Directors & their Relatives (excluding 
promoter directors)

1 231000 2.3029

Total 2669 10031000 100.0000

15.16	

Details of Equity Shares Under lock-in period : No. of Shares    Locked in upto
2010000          01.01.2010

Dematerialization of shares : As on March 31, 2008 a total of 10031000 equity shares 
constituting 81.4464% is in Demat mode and balance 
18.5536% is in physical mode.

Investors’ correspondence to be addressed to: Intime Spectrum Registry Limited
Registrar & Share Transfer Agent C-13,
Pannalal Silk Mills Compound, L. B. S. Marg, Bhandup (W)
Mumbai-400078
Tel. : 022 - 25963838
Fax : 022 - 25946969
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16.	Status of compliance with 
Mandatory/ Non-Mandatory 
requirement

1.	M andatory Requirement

		 The Company has complied with all the applicable 

mandatory requirements of Clause 49 of the 

Listing Agreement

2.	N on-Mandatory requirement

a)	 The Company is also in compliance with the 

non-mandatory requirement as specified 

in Annexure 1D to clause 49 of the Listing 

Agreement regarding constitution of 

remuneration committee and unqualified 

financial statements.

b)	 Company would endeavour to comply with 

other non-mandatory requirements as 	

specified in Annexure 1D to clause 49,

DECLARATION
As provided under Clause 49 of the Listing Agreement with the Stock Exchange(s), it is hereby declared that all the board 

members and senior management personnel of the Company have affirmed compliance with the Code of Conduct for 

the year ended 31.3.2008

By and on Behalf Of The Board

Dhilin Mehta
Chairman and Managing Director

Place: Mumbai
Dated: July 25, 2008
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CEO CERTIFICATION
The Managing Director heading the finance function have certified to the Board that:

(a)	 They have reviewed financial statements and the cash flow statement for the year and that to the 

best of their knowledge and belief:

(i)	 these statements do not contain any materially untrue statement or omit any material fact or 

contain statements that might be misleading;

(ii)	 these statements together present a true and fair view of the Company’s affairs and are in 

compliance with existing accounting standards, applicable laws and regulations.

(b)	 There are, to the best of their knowledge and belief, no transactions entered into by the Company 

during the period, which are fraudulent, illegal or violative of the Company’s code of conduct.

(c)	 They accept responsibility for establishing and maintaining internal controls and they have 

evaluated the effectiveness of the internal control systems of the Company and they have 

disclosed to the auditors and the Audit Committee, deficiencies in the design or operation of 

internal controls, if any, of which they are aware and the steps they have taken or propose to take 

to rectify these deficiencies.

(d)	 They have indicated to the auditors and the Audit committee:

(i)	 significant changes in internal control during the year;

(ii)	 significant changes in accounting policies during the year and that the same have been 

disclosed in the notes to the financial statements; and

(iii)	 instances of significant fraud of which they have become aware and the involvement therein, 

if any, of the management or an employee having a significant role in the Company’s internal 

control system

By and on Behalf Of The Board

Dhilin Mehta
Chairman and Managing Director

Place: Mumbai
Dated: July 25, 2008
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CERTIFICATE

To,

The Members of

Shree Ashtavinayak Cine Vision Limited, 

A-204, 2nd Floor, B/7 Veera Industrial Estate, 

off. Andheri Link Road, 

Andheri (W), Mumbai -400053

We have examined the compliance of the conditions of Corporate Governance by Shree Ashtavinayak 

Cine Vision Limited, for the year ended March 31, 2008, as stipulated in Clause 49 of the Listing 

Agreement of the said Company with Stock Exchanges.

The Compliance of conditions of Corporate Governance is the responsibility of the Management. Our 

examination was limited to procedures and implementations thereof, adopted by the Company for 

ensuring the compliance with the conditions of the Certificate of Corporate Governance as stipulated 

in the said Clause. It is neither an Audit nor an expression of the opinion on the financial statements of 

the Company.

In our opinion and to the best of our information and according to the explanations given to us 

and the representations made by the Directors and the Management, we certify that the Company 

has complied with the conditions of Corporate Governance as stipulated in Clause 49 of the Listing 

Agreement.

We further state that such compliance is neither an assurance as to the future viability of the Company 

nor the efficiency or effectiveness with which the Management has conducted the affairs of the 

Company.

FOR JAGDISH PATEL & CO.,
Company Secretaries

JAGDISH P. PATEL
Proprietor

Place: Vapi
Dated: July 25, 2008
FCS No. 2613
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The Members of

Shree Ashtavinayak Cine Vision Limited

1.	 We have audited the attached Balance Sheet of Shree Ashtavinayak Cine Vision Limited (hereinafter referred to as the 
Company) as at March 31, 2008, and also the Profit and Loss Account and the Cash Flow Statement for the year ended 
on that date annexed thereto. These financial statements are the responsibility of the Company’s management. Our 
responsibility is to express an opinion on these financial statements based on our audit.

2.	 We conducted our audit in accordance with auditing standards generally accepted in India. Those Standards require 
that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures 
in the financial statements. An audit also includes assessing the accounting principles used and significant estimates 
made by management, as well as evaluating the overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinion

3.	 As required by the Companies (Auditor’s Report) Order, 2003 (as amended) (hereinafter referred to as “the Order”) 
issued by the Central Government of India in terms of Section 227 (4A) of the Companies Act, 1956, (hereinafter 
referred to as “the Act”) we state herein below a statement on the matters specified in paragraphs 4 and 5 of the said 
Order:

	 3i.	 a)	The Company has maintained proper records showing full particulars, including quantitative details and situation 
of fixed assets.

	 3i. 	 b)	The Company has a program for phased physical verification of all its fixed assets which in our opinion, is 
reasonable having regard to the size of the Company and the nature of its assets. As informed, no material 
discrepancies were noticed on such verification.

	 3i.	 c)	 The Company has not disposed off a substantial part of its fixed assets during the year.

	 3ii.		 As explained by the Management, the production of films require various types, qualities and quantities of materials, 
consumables and inputs in different denominations generally pertaining to specific films under production. Due to 
multiplicity and complexity of items, many of which are used across various films under production at the same 
time, it is not practicable to maintain the stock register, as the process of making films is not amenable to it. All the 
purchases of films related consumable/ consumables are treated as consumed. In view of this, the Company does 
not maintain inventory register and also does not carry out physical verification of inventory. Hence information 
relating to clause (ii)(a), (b) and (c) of the order has not been given.

	 3iii.		The Company has not given/ taken any loans, secured or unsecured, to/ from Companies, firms or other parties 
covered in the register maintained under section 301 of the Act. Hence clauses (iii)(b) to (g) of the Order, are not 
applicable.

	 3iv.		In our opinion and according to the information and explanations given, there is an adequate internal control 
system commensurate with the size of the Company and the nature of its business with regard to purchases of 
inventory, fixed assets and with regard to the sale of services. Further, on the basis of examination of the books 
and records of the Company and according to the information and explanations given, and as per the checking 
carried out in accordance with the auditing standards generally accepted in India, neither we have observed nor 
we have been reported for any continuing failure to correct major weaknesses in the internal control system 
relating to the aforesaid.

	 3v.	 a)	Based on the audit procedures applied and according to the information and explanations given, there are no 
contracts or arrangements referred to in section 301 of the Act that need to be entered in the register maintained 
under that section. Hence clause (v)(b) of the order is not applicable.

Auditors’ Report
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	 3vi.	In our opinion and according to the information and explanations given, the Company has complied with the 
provisions of sections 58A, 58AA or any other relevant provisions of the Act and the Companies (Acceptance of 
Deposits) Rules, 1975 with regard to the deposits accepted from the public. We are informed by the management 
that no order has been passed by the Company Law Board, National Company Law Tribunal or Reserve Bank of 
India or any court or any other Tribunal.

	 3vii.	 In our opinion, the Company has an internal audit system commensurate with the size and nature of its 
business.

	 3viii.	 The Central Government has not prescribed maintenance of cost records under section 209(1) (d) of the act for 
any of the activities of the Company.

	 3ix.	a)	According to the information and explanations given, the Company is generally regular in depositing with 
appropriate authorities undisputed statutory dues including Income Tax, Provident Fund, Wealth–tax, Service 
Tax, Cess, and other material statutory dues applicable to it except delay in few cases in respect of payment of 
Advance Income-Tax, Tax Deduction at Source, Fringe Benefit Tax and Service Tax. There were no arrears as at 
March 31, 2008 for a period of more than six months from the date they became payable except short payment 
of Fringe Benefit Tax of Rs.1.18 Lacs for Assessment year 2008–2009

			   As informed, the company is not liable to pay Investor Education & Protection Fund, Employees State Insurance, 
Sales Tax, Custom duty, Excise duty

	 3ix.	b)	According to the information and explanations given, there are no dues of Income Tax, Wealth Tax, Service Tax 
and Cess which have not been deposited on account of any dispute, except for payment of Value Added Tax on 
Sale of Film Distribution Rights, which has been disputed by The Film & Television Producers Guild of India as 
referred to in note no.B.7 of Schedule 18.

	 3x.		  The Company has no accumulated losses at the end of the financial year and it has not incurred cash losses in 
the current and immediately preceding financial year.

	 3xi.		 Based on our audit procedures and as per the information and explanations given, we are of the opinion that 
the Company has not defaulted in repayment of dues to a financial institution or bank.

	 3xii.	 According to the information and explanations given and based on the documents and records produced, the 
Company has not granted loans and advances on the basis of security by way of pledge of shares, debentures 
and other securities.

	 3xiii.	 In our opinion, the Company is not a chit fund or a nidhi/ mutual benefit fund/ society. Therefore, the provisions 
of clause 4(xiii) of the Order, are not applicable to the Company.

	 3xiv.	 In our opinion, the Company is not dealing in or trading in shares, securities, debentures, and other investments. 
Accordingly, the provisions of clause (xiv) of the Order are not applicable to the Company.

	 3xv.		 According to the information and explanations given, the Company has not given guarantee for loans taken by 
others from banks or financial institutions.

	 3xvi.	 According to the information and explanations given, the term loans were, applied by the Company during the 
year for the purposes for which the loans were obtained.

	 3xvii.	 According to the information and explanations given and on an overall examination of the Balance Sheet of the 
Company, we report that no funds raised on short–term basis have been used for long–term investment.

	 3xviii.	The Company has not made any preferential allotment of shares to parties or Companies covered in the register 
maintained under section 301 of the Act.

	 3xix.	 The Company has not issued secured debentures during the year.

	 3xx.	 We have verified the end use of money raised by public issues from the prospectus filed with the Securities and 
Exchange Board of India, the offer document and as disclosed in the notes to the financial statements.

	 3xxi.	 During the course of our examination of the books and records of the Company, carried out in accordance 
with the auditing standards generally accepted in India, we have neither come across any instance of fraud 
on or by the Company noticed or reported during the year nor have we been informed of such case by the 
management.

4.	 Further to our comments referred to above, we report that:

	 4i.		 We have obtained all the information and explanations which, to the best of our knowledge and belief were 
necessary for the purposes of our audit.
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	 4ii.	 In our opinion, proper books of account as required by law have been kept by the  Company so far as it appears 
from our examination of those books.

	 4iii.	The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report are in agreement 
with the books of account.

	 4vi.	In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with by this report 
comply with the accounting standards referred to in section 211 (3C) of the Act.

	 4v.	 On the basis of the written representations received from the directors as on March 31, 2008 and taken on record 
by the Board of Directors, we report that none of the directors is disqualified as on March 31, 2008 from being 
appointed as a director in terms of section 274 (1)(g) the Act.

	 4vi.	In our opinion and to the best of our information and according to the explanations given, the said accounts give 
the information required by the Act in the manner so required and give a true and fair view in conformity with the 
accounting principles generally accepted in India.

	 4vi.	a)	 In the case of the Balance Sheet, of the state of affairs of the Company as at  March 31, 2008 .

	 4vi.	b)	In the case of the Profit and Loss Account, of the profit of the Company for the year ended on that date; and

	 4vi.	c)	 In the case of Cash Flow Statement, of the cash flows of the Company for the year ended on that date.

For and on behalf of 

Khimji Kunverji & Co
Chartered Accountants

Shivji K Vikamsey
Partner

Membership No 2242
Mumbai
Dated: June 27, 2008
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Balance Sheet as at 31st March, 2008

(Amount in Rs.)

Particulars Schedule
As At 

31-03-2008
As At 

31-03-2007

SOURCES OF FUNDS

Shareholders’ Funds:
Share Capital 1 100,310,000 100,310,000
Reserves & Surplus 2 847,505,373 814,035,183

947,815,373 914,345,183
Loan Funds:
Secured Loans 3 627,277,384 172,595,230
Unsecured Loans 4 1,368,944,000 –

1,996,221,384 172,595,230
Deferred Tax Liabilities 4,843,640 2,944,627
(Refer Note no.B.17 of Schedule 18)
Total Funds Employed 2,948,880,397 1,089,885,040

APPLICATION OF FUNDS

Fixed Assets: 5
Gross Block 1,458,859,007 1,004,826,287
Less: Depreciation 1,349,071,543 914,152,653
Net Block 109,787,464 90,673,634
Capital work in progress 1,170,124,564 295,688,748

1,279,912,028 386,362,382

Investments 6 724,856,089 354,322,699

Current Assets, Loans and Advances:
Sundry Debtors 7 186,105,311 212,502,796
Cash & Bank Balances 8 339,190,022 75,841,429
Loans & Advances 9 1,229,708,554 318,292,190

1,755,003,887 606,636,415
Less: Current Liabilities and Provisions:
Current Liabilities 10       745,884,541     194,005,897
Provisions         65,007,066       63,439,578

      810,891,607     257,445,474
Net Current Assets       944,112,280     349,190,941

Miscellaneous Expenditure
(To the extent not written off or adjusted ) Preliminary Expenses 11 –               9,020
Total Funds Utilised 2,948,880,397 1,089,885,041

Significant Accounting Policies and Notes on Accounts 18

Schedules referred to above form an integral part of the accounts

As per our attached Report of even date For and on Behalf of the Board
For Khimji Kunverji & Co
Chartered Accountants              sd/-

Chairman and Managing Director
Shivji K Vikamsey
Partner                              sd/- sd/-

Whole Time Director Director
Mumbai
Dated: June 27, 2008
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Profit & loss account for the year ended 31st March, 2008

(Amount in Rs.)

Particulars Schedule
As At 

31-03-2008
As At 

31-03-2007

INCOME

Income from Operations 12 935,685,490 960,663,411
Other income 13 36,790,820 15,572,057
Total Income 972,476,310 976,235,468

EXPENDITURE
Cost of Sales 14 93,357,429 139,016,786
(Profit)/ Loss in Securities Trading 15 – 264,455
Administrative and Other expenses 16 50,455,914 30,844,659
Interest & Other Financial Expenses 17 27,280,592 6,547,137

171,093,935 176,673,037

Profit/ (Loss) before Depreciation and Taxation 801,382,375 799,562,431
Depreciation 5 591,165,818 584,642,616
Profit/ (Loss) before Taxation 210,216,557 214,919,815

Less : Provision for Taxation
Current Tax 71,000,000 71,000,000
Deferred Tax  1,899,013 1,535,367
Wealth Tax 65,000 315,000
(Excess)/ Short provision for tax – 248,795
Fringe Benefit Tax  450,000 73,414,013 250,000 73,349,162
Profit After tax 136,802,544 141,570,653
Balance brought forward 198,717,706 76,629,975
Profit Avaliable for Appropriation 335,520,250 218,200,628

Appropriations
Proposed Dividend 12,037,200 12,037,200
Corporate Tax on Proposed Dividend 2,045,723 2,045,723
General Reserve 3,500,000 5,400,000
Surplus carried to Balance Sheet 317,937,327 198,717,706

335,520,250 218,200,629

Basic Earnings per share - Rs. 13.64 19.63
Diluted Earnings per Share- Rs. 13.26 –
(Refer Note No. B.16 of Schedule 18)

Significant Accounting Policies and Notes on 
Accounts -

18

Schedules referred to above form an integral part of the accounts

As per our attached Report of even date For and on Behalf of the Board
For Khimji Kunverji & Co
Chartered Accountants              sd/-

Chairman and Managing Director
Shivji K Vikamsey
Partner                              sd/- sd/-

Whole Time Director Director
Mumbai
Dated: June 27, 2008
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SCHEDULE - 1 SHARE CAPITAL
(Amount in Rs.)

Particulars
As At 

31-03-2008
As At 

31-03-2007

Authorised:
‘1,50,00,000 (previous Year 1,10,00,000) Equity shares of Rs. 10 each 150,000,000 110,000,000

Issued, Subscribed and paid up

‘1,00,31,000 (previous Year1,00,31,000) Equity shares of Rs. 10
each fully paid-up *

100,310,000 100,310,000

100,310,000 100,310,000

* Includes 34,38,000 shares (previous year  34,38,000 shares ) issued as Bonus Shares by capitalisation of Securities 
Premium Account

SCHEDULE - 2 RESERVES & SURPLUS

Particulars
Balance as at 

March 31, 2007
Additions 

during the year

Deductions/ 
Adjustments 

during the year

Balance as at 
March 31, 2008

Securities Premium Account 609,917,478 – 89,144,357 520,773,121
General Reserve 5,400,000 3,500,000 105,074 8,794,926
Surplus as per Profit & Loss Account 198,717,705 119,219,621 – 317,937,326

814,035,183 122,719,621 89,249,431 847,505,373
Previous year 186,470,975      686,687,731 59,123,522 814,035,183

* Foreign Currency Convertible Bond s “Issue expenses” 

& Premium on redemption of FCCB (Refer Note B.2.3.2 of Schedule 18)

# Refer Note B. 15 of Schedule 18

SCHEDULE - 3 SECURED LOANS

Particulars
As At 

31-03-2008
As At 

31-03-2007

Loan From Banks 572,277,384 147,595,230
Other Loan 55,000,000 25,000,000
(Refer note no.B.1 of schedule 18)

627,277,384 172,595,230

SCHEDULE - 4 UNSECURED LOANS

Particulars
As At 

31-03-2008
As At 

31-03-2007

Other loans from:

others 1,368,944,000 –
(Refer note no.B.2 of schedule 18)

1,368,944,000 –

SCHEDULES Forming Part Of Balance Sheet
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SCHEDULES Forming Part Of Balance Sheet
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SCHEDULE - 6 INVESTMENTS
(Amount in Rs.)

Particulars Face Value Number
As At 

31-03-2008
As At 

31-03-2007

Long Term Investments
(Quoted, Non-Trade and Fully paid up)stated)

Mega Corporation Limited 1 40,000 – 1,679,452
Less: Provision for Diminution in value of investment – 1,657,051

– 22,401
Investment in Subsidiary Company
(Un -Quoted, Non-Trade and Fully paid up)

Equity Shares :
Shree Ashtavinayak Cine Vision FZE 1 Million AED 1 11,040,400 –

11,040,400 –

Aggregate Book Value of quoted investment – 22,401
Aggregate Market Value of quoted investment – 53,600

Balance of Unutilised money raised by issue of Initial 
Public offer

In Fixed Deposit – 300,000,000
In Current Account with Schedule Bank 247,900 53,392,000
Accrued interest on Fixed Deposit – 908,298
(Refer note B. 4 of Schedule 18) 247,900 354,300,298

Balance of Unutilised money raised by FCCB issue
In Fixed Deposit 707,405,119 –
In Current Account with Schedule Bank 5,705,206 –
Accrued interest on Fixed Deposit 457,464 –
(Refer note B.2.1of Schedule 18)
Grand Total 724,856,089 354,322,699

CURRENT ASSETS, LOANS & ADVANCES

Current Assets

SCHEDULE - 7 SUNDRY DEBTORS

Particulars
As At 

31-03-2008
As At 

31-03-2007

Sundry Debtors
(Unsecured, considered good except otherwise stated)
‘Due for period exceeding six months 15,138,560   100,960,575
Others 170,966,751 111,542,221

186,105,311 212,502,796

SCHEDULES Forming Part Of Balance Sheet
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SCHEDULE - 8 CASH & BANK BALANCES

(Amount in Rs.)

Particulars
As At 

31-03-2008
As At 

31-03-2007

Cash & Bank Balances
Cash in hand 106,837 114,775
In Current Accounts with Scheduled Bank 218,449,008 74,476,654
In Fixed Deposit with Schedule Bank

Under Banks Lien 4,000,000 1,250,000
Others 116,634,177 –

339,190,022      75,841,429

SCHEDULE - 9 LOANS & ADVANCES

Particulars
As At 

31-03-2008
As At 

31-03-2007

Loans  & Advances
(Unsecured, considered good except otherwise stated)
Advances  recoverable in cash or kind or for value to be received 607,965,272 307,993,476
Loans to Subsidiary 611,799,755 –
(Refer note B.5 of Schdule 18)
Deposit 8,302,400 6,145,180
Other current assets 1,641,127 4,153,534

1,229,708,554 318,292,190

SCHEDULE - 10 CURRENT LIABILITIES AND PROVISIONS

Particulars
As At 

31-03-2008
As At 

31-03-2007

Current Liabilities
Sundry Creditors 160,116,500 175,022,676
Advances from Customers/ Co-Producers 527,471,874 8,285,638
Other Liabilities 47,240,157 10,138,267
Interest Accrued but not Due 11,000,480 559,316
Investor education and Protection Fund to be credited as when due

-Unpaid dividend 55,530 –
745,884,541 194,005,897

Provisions
Provision for Income Tax(Net of Advance Payment) 50,241,984      48,932,155
Proposed Dividend 12,037,200      12,037,200
Corporate Tax on Proposed Dividend 2,045,723        2,045,722
Provision for Wealth Tax 65,000           315,000
Provision for Gratuity 397,159           109,500
Provision for Fringe Benefit Tax 220,000 –

65,007,066      63,439,577

SCHEDULE - 11 MISCELLANEOUS EXPENSES

Particulars
As At 

31-03-2008
As At 

31-03-2007

(To the extent not written-off or Adjusted)
Preliminary Expenses 9,020             17,672
Less: Written off during the year 9,020               8,652

– 9,020

SCHEDULES Forming Part Of Balance Sheet
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SCHEDULE - 12 INCOME FROM OPERATIONS

(Amount in Rs.)

Particulars
As At 

31-03-2008
As At 

31-03-2007

Sale:
Sale/ Distribution/ Exhibition of Films & other Rights 935,685,490 960,663,411

935,685,490 960,663,411 

SCHEDULE - 13 OTHER INCOME

Particulars
As At 

31-03-2008
As At 

31-03-2007

Interest (Tax Deducted at Source Rs25,97,843 - Previous Year Rs.15,51,495) 30,819,492 9,028,503
Dividend on current investment 1,312,978 –
Profit on Sale of long term Investment 126,350 –
Others 4,532,000 6,543,554

36,790,820 15,572,057

SCHEDULE - 14 COST OF SALES

Particulars
As At 

31-03-2008
As At 

31-03-2007

Cost of Distribution rights 15,250,000 7,500,000
Cost of Prints 24,674,411 49,083,051
Publicity  & Other Expenses 53,433,018 82,433,735

93,357,429    139,016,786

SCHEDULE - 15 (PROFIT)/ LOSS IN SECURITIES TRADING

Particulars
As At 

31-03-2008
As At 

31-03-2007

Opening Stock – 8,287,951
Add:-Purchased during the year – 2,207,998
Less:- Sales during the year – 10,221,404
Less:- Closing Stock – –

– 274,545
Loss/ (Profit) on Other Dealing in Securities – (10,090)

– 264,455

SCHEDULES Forming Part Of Profit & Loss Account
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SCHEDULE - 16 ADMINISTRATIVE AND OTHER EXPENSES

(Amount in Rs.)

Particulars
As At 

31-03-2008
As At 

31-03-2007

Director’s Remuneration 5,662,050 9,043,800
Salaries, wages & Bonus 2,059,235 2,117,240
Staff Welfare Expenses 408,603 367,510
Sitting fees to directors 920,000 980,000
Rates and taxes 2,541,249 78,930
Donations 400,200 88,127
Legal & Professional Charges 9,623,309 2,201,512
Insurance 816,279 737,877
Brokerage & Commission 1,710,882 130,000
Preliminary expenses written off 9,020 8,652
Rent 6,202,066 1,476,030
Repairs & Maintenance-Others 1,879,702 1,011,896
Other administrative expenses 16,630,020 8,961,773
Foreign Exchange Fluctuation 738,431 3,004,196
(Profit) / Loss in Commodity Derivative Trading – (223,984)
Loss on sale of Fixed Assets (Net) 249,934 –
Payment to Auditors

Audit fees 500,000 450,000
Tax Audit 175,000 165,000
Certification 342,933 151,500
Reimbursement of Service Tax 111,240 94,600

1,129,173 861,100

50,980,154     30,844,659
Less:-
Sundry Balances Written off (Net of written back) (524240) –

50,455,914 30,844,659 

SCHEDULE - 17 INTEREST & OTHER FINANCIAL EXPENSES

Particulars
As At 

31-03-2008
As At 

31-03-2007

Interest
On Bonds and Fixed Loans 23,295,839 4,222,084
Others 802,940 1,679,846

Other Financial Expenses 3,181,813 645,207
27,280,592 6,547,137

SCHEDULES Forming Part Of Profit & Loss Account
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Segment Disclosure for the year ended March 31,2008
(Amount in Rs.)

Inhouse Produc-
tion & Distribu-

tion

Film 
Distribution Others Gross Total Net Total

(I) Primary Segments- Business

a)	Segment Revenue
Sales to External Customers 442,871,893 452,509,597 40,304,000 935,685,490 935,685,490

Inter Segment Revenue – – – – –

Total Segment Revenue     442,871,893     452,509,597 40,304,000 935,685,490 935,685,490

b)	Segment Result (PBIT) 171,211,782 44,403,950 39,304,000 254,919,732 254,919,732

Less: Unallocated expenses 
net of unallocable income

27,886,968

Less: Interest and Finance 
Charges

27,289,736

Profit Before Tax 199,743,028 

Provision for Current Tax 71,000,000

Deferred Tax Liabilities 1,899,013

Fringe Benefit Tax 450,000

Wealth Tax 65,000

Tax Provision for earlier years 
written back

–

(Excess)/ Short provision for tax –

Profit After Tax 126,329,015 

c) 	Carrying amount of Segment 
Assets

1,583,236,212 261,572,998 26,224,501 1,871,033,711 1,871,033,711

Unallocated Assets 1,877,183,617 

Total Assets 3,748,217,328 

d) Carrying amount of Segment 
Liabilities

    922,981,145       10,861,898 257,037 934,100,080 934,100,080

Unallocated Liabilities 1,877,956,551 

Total liabilities 2,812,056,630 

Annexure-I
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(Amount in Rs.)

Inhouse Produc-
tion & Distribution

Film Distribu-
tion Others Gross Total Net Total

e) Cost incurred to acquire 
Segment
Fixed assets during the year 223,008,329 364,400,000 – 587,408,329 587,408,329

Unallocated assets 9,329,660

f) 	Depreciation 223,008,329 364,400,000 – 587,408,329 587,408,329

Unallocated Depereciation 1,812,918 

(II) Secondary segment - Geographical

	 Company’s has only one geographical segment hence the secondary segment discloser is not given
	 Note:- Figures in bracket represents Previous Years Figures
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CONSOLIDATED CASH FLOW STATEMENT 
for the year ended 31st March, 2008

(Amount in Rs.)

Particulars
For the year 

ended March 
31, 2008

A) CASH FLOW FROM OPERATING ACTIVITIES

Net Profit Before Tax & Extra Ordinary Items 199,743,027 
Adjustment for:
Depreciation *   591,165,818 
Interest 27,289,737 
Interest received (21,409,433)
Dividend (1,312,978)
Rent Income   (2,532,000)
Loss/ (profit) on Sale of Fixed Assets (Net) 249,934
Loss/ (profit) on Sale of Investments (Net) (126,350)
Unrealised Exchange Difference Loss 22,445,494 
Effect of exchange fluctuation on Foreign Currency Translation Reserve (1,181,147)
Preliminary Expenses w/off 9,020 
Provision for Gratuity 182,585 

614,780,681 
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES* 814,523,707 
Decrease/ (Increase) in trade & other receivables 33,736,261 
Decrease/ (Increase) in loans & advances (23,843,700)
Increase/ (Decrease) in trade and other payable 513,917,335

CASH GENERATED FROM OPERATIONS 523,809,896 
Income Tax paid (70,235,171)
NET CASH FROM OPERATING ACTIVITIES 1,268,098,432 

B) CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets and change in capital work in progress* (2,093,442,771)
Proceeds from Sale of Fixed Assets 155,000
Proceeds from Sale of Investments 148,751 
Advances  for purchase of Fixed Assets and Films Distribution Rights (277,737,470)
Rent Income 2,532,000 
Dividend received 1,312,978 
Interest received 22,782,103 
NET CASH FLOW FROM INVESTING ACTIVITY (2,344,249,410)
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(Amount in Rs.)

Particulars
For the year 

ended March 
31, 2008

C) CASH FLOW FROM FINANCING ACTIVITIES
Dividend Paid (including tax thereon) (14,082,922)
Proceeds from Issue of FCCB 1,349,780,000 
Proceeds from Borrowings 2,140,224,175 
Repayment of Borrowings (1,685,542,021)
Interest paid (16,303,147)
Expenses on issue of shares/bonds w/off against Security Premium (72,011,886)

NET CASH FLOW FROM FINANCING ACTIVITY 1,702,064,199 
Net Increase in Cash & Cash Equivalents 625,913,222 
Opening Cash & Cash Equivalents 430,141,727 
Closing Cash & Cash equivalents 1,056,054,950 

* The cost of Films produced & Distribution Rights acquired are treated as Fixed Assets and Depreciation provided 
thereon (Refer Accounting Policy No. A.5 ). The revenue collections there against are getting reflected in Cash flow from 
operating activities

Notes

1.	 Cash and cash equivalents include:

Cash in Hand 106,837

Balance with Banks 222,822,525 

Fixed Deposit with Schedule Bank 829,858,225 

1,052,787,588 

Effect of exchange rate change 3,267,362 

1,056,054,950 

As per our attached Report of even date For and on Behalf of the Board
For Khimji Kunverji & Co
Chartered Accountants              sd/- sd/-

Chairman and Managing Director Chief Financial Officer
Shivji K Vikamsey
Partner                              sd/- sd/-

Whole Time Director Company Secretary
Mumbai
Dated: June 27, 2008
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